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UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

_____________________________________________________________________________________

In re:   Case No. 04-31444-GFK
  Chapter 11

Helical Dynamics, Inc.,
OBJECTION TO DISCLOSURE STATEMENT AND PLAN

Debtor(s).
_____________________________________________________________________________________

TO: Debtor(s) and Attorney for Debtor(s); Robert B. Raschke, Chapter 11 Trustee; U.S.
Trustee; and other parties in interest.

1. Toyota Motor Credit Corporation, a secured creditor of Debtor(s), by its undersigned attorney,

makes this objection to the disclosure statement and confirmation of the proposed plan of the Debtor(s).

2. This objection is filed pursuant to Fed. R. Bankr. P. 3017.1 and 3020 and Toyota Motor Credit

Corporation requests this Court to enter an order requiring Debtor to amend the disclosure statement and

and related Chapter 11 plan (the "Plan"). This Court has jurisdiction over this motion pursuant to 28

U.S.C. Sec. 1334(a) and 157(a), 11 U.S.C. §1325 and applicable rules. This is a core proceeding.

3. Hearing for approval of the Disclosure Satement is scheduled for 1:00 pm on Monday,

October 25, 2004, before the Honorable Gregory F. Kishel, in Courtroom No. 228B, U.S. Federal

Courthouse, 316 North Robert Street, St. Paul, Minnesota  55101, or as soon thereafter as counsel can be

heard.

4. The petition commencing this Chapter 11 case was filed on March 11, 2004 and the case is

now pending in this Court.

5. Toyota Motor Credit Corporation owns and leases to Debtor(s) a 2002 Lexus LX470 VIN:

JTJHT00WX23513611, 2002 Lexus RX300 VIN: JTJHF10U520252935A, and a 2002 Lexus RX300

VIN:  JTJHF10U920250170 (the "Vehicles").
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6. Copies of Toyota Motor Credit Corporation's agreement with Debtor(s) (the "Leases") and

evidence of perfection of Toyota Motor Credit Corporation’s interest in the Vehicles are attached hereto

as Exhibits A and B and incorporated herein by reference.

7. The Leases are in default for the months of July through October 2004 (based on pre-

stipulation defaults).

8. Pursuant to a stipulation between Debtor and Toyota Motor Credit Corporation approved by

the Court, Debtor was supposed to timely assume or reject the Leases and comply with 11 U.S.C. Section

365 in curing defaults and payment of fees.

9. The Disclosure Statement simply provides that Debtors will continue to make lease payments

by making the monthly payments under the Leases.

10. Pursuant to Section 365, the Leases must be assumed and there must be a prompt cure of all

the arrears under the Leases.

11. The Disclosure Statement does not adequately define the treatment for the Leases.

12. The Disclosure Statement does not comply with the provisions of Chapter 11.

13. Movant gives notice that it may, if necessary, call M. Markosyan or another representative of

Toyota Motor Credit Corporation to testify at the hearing.

WHEREFORE, Toyota Motor Credit Corporation respectfully requests this Court to enter an order

denying approval of the Disclosure Statement and such other further relief as is just and equitable.

Dated: October 18, 2004 STEWART, ZLIMEN & JUNGERS

By     /e/ Bradley J. Halberstadt         
Bradley J. Halberstadt (#215296)
Attorneys for Movant
430 Oak Grove Street, Ste. 200
Minneapolis, Minnesota  55403
(612) 870-4100
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UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

______________________________________________________________________________

In re:   Case No.04-31444-GFK
  Chapter 11

Helical Dynamics, Inc.,
 MEMORANDUM IN SUPPORT OF

Debtor(s). OBJECTION TO DISCLOSURE STATEMENT
______________________________________________________________________________

Toyota Motor Credit Corporation submits this memorandum of law in support of its objection to

disclosure statement in the above-entitled matter.

FACTS

Toyota Motor Credit Corporation owns and leases to Debtor the following: 2002 Lexus LX470

VIN: JTJHT00WX23513611, 2002 Lexus RX300 VIN: JTJHF10U520252935A, and a 2002 Lexus

RX300 VIN:, Vehicles identification number JTJHF10U920250170 (the "Vehicles").  The Leases are in

default for the months of July through October 2004 (based on pre-stipulation defaults).

Pursuant to a stipulation between Debtor and Toyota Motor Credit Corporation approved by the

Court, Debtor was supposed to timely assume or reject the Leases and comply with 11 U.S.C. Section 365

in curing defaults and payment of fees.   The Disclosure Statement simply provides that Debtors will

continue to make lease payments by making the monthly payments under the Leases.

Pursuant to Section 365, the Leases must be assumed and there must be a prompt cure of all the arrears

under the Leases.

DISCUSSION

Pursuant to 11 U.S.C. §365, a lease must be timely assumed or rejected.  In this case, this

provision was set forth in the stipulation between the parties and approved by the Court.  The Disclosure
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Statement and related plan does not assume or reject the leases nor propose to promptly cure the defaults

under the Leases.  Accordingly, the Disclosure Statement (and related Plan) fail to comply with the

previously approved stipulation and treatment mandated by the Code.  Accordingly, the Disclosure

Statement and related plan should be revised to indicate the required treatment under the stipulation.

CONCLUSION

For all of the reasons set forth herein, Toyota Motor Credit Corporation respectfully requests that

the Court deny approval of the Disclosure Statement.

Dated: October 18, 2004 STEWART, ZLIMEN & JUNGERS

By     /e/ Bradley J. Halberstadt         
Bradley J. Halberstadt (#215296)
Attorneys for Movant
430 Oak Grove Street, Ste. 200
Minneapolis, Minnesota  55403
(612) 870-4100



U.S. BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re:

Helical Dynamics, Inc.
UNSWORN DECLARATION

Debtor(s).
FOR PROOF OF SERVICE

Bky. No. 04-31444-GFK

Bradley J. Halberstadt, agent of Stewart, Zlimen & Jungers, attorney(s) licensed to practice law in this court,
with office address of with office address of 430 Oak Grove Street, Ste. 200, Minneapolis, Minnesota  55403,
declares that on the date set forth below, I served the annexed Objection to Confirmation upon each of the
entities named below by mailing to each of them a copy thereof by enclosing same in an envelope with first
class mail postage prepaid and depositing same in the post office at Roseville, Minnesota addressed to each of
them as follows:

-------------------------------------------------------------------------------------------------------------------------------
United States Trustee
Suite 1015
300 South 4th Street
Minneapolis, MN  55415

(Attorney for Debtor(s))
Steven B. Nosek
701 4th Ave. S., Ste. 300
Minneapolis, MN  55415

(Trustee)

(Debtor(s))
Helical Dynamics, Inc.
3600 Holly Lane North, Suite 10
Plymouth, MN  55447

(Attorney for Creditor’s
Committee)
James A. Rubenstein
Moss & Barnett
90 S. 7th St., Ste. 4800
Minneapolis, MN  55402-4129

-------------------------------------------------------------------------------------------------------------------------------
And I declare, under penalty of perjury, that the foregoing is true and correct.

 

Dated: October 18, 2004 Signed:    /e/ Bradley J. Halberstadt                                            

-------------------------------------------------------------------------------------------------------------------------------



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

______________________________________________________________________________

In re:   Case No. 04-31444-GFK
  Chapter 11

Helical Dynamics, Inc.,
 ORDER

Debtor(s).
______________________________________________________________________________

This matter came before this Court for approval of the Disclosure Statement of Debtor(s).

Appearances were noted in the record.  Based upon all the files and records, the Court makes this Order

pursuant to the Federal Rules of Bankruptcy Procedure.

IT IS HEREBY ORDERED, That approval of the Disclosure Statement of Debtor(s) is denied.

Dated: _________________ ______________________________
Gregory F. Kishel
United States Bankruptcy Judge

L35-15916, L35-16579, L35-16548
14866


